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JUNE 20 (legislative day, Junge 10), 1952.—Ordered to be printed 


Mr. SparKMAN (for Mr. Maypanx), from the Committee on Bank 
and Currency, submitted the following 


NIV. OF MICH. 


U 


REPORT 


[To accompany H. R. 3177] 


The Committee on Banking and Currency, to whom was referred 
the bill (H. R. 3177) to amend title IV of the National Housing Act, 
as amended, having considered the same, report favorably thereon 
without amendment and recommend that the bill do pass. 


GENERAL STATEMENT 


This bill would amend a technical definition in title IV of the 
National Housing Act in order to authorize the Federal Savings and 
Loan Insurance Corporation to provide adequate insurance coverage 
to accounts consisting of public funds and trust funds. The provi- 
sions of the bill would make insurance provided by the Federal Savings 
and Loan Insurance Corporation for such accounts comparable to 
that provided by the Federal Deposit Insurance Corporation to ac- 
counts insured by that Corporation. 

Title IV of the National Housing Act, as amended, authorized the 
establishment of the Federal Savings and Loan Insurance Corpora- 
tion to insure savings in home lending institutions which are members 
of the Corporation. All Federal savings and loan associations are 
members of the Corporation and membership is open to qualifying 
State-chartered associations. Each member and investor in an insti- 
tution which is a member of the Federal Savings and Loan Insurance 
Corporation is entitled to insurance up to $10,000 of his savings or 
account in the institution. Under the existing provisions of section 
401 (b) of the National Housing Act, the term “insured member’’ is 
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defined as an individual, partnership, association, or corporation which 
holds an insured account. 

This bill would add to the definition of an insured member in section 
401 (b) a provision that each officer, employee, or agent of the United 
States, the District of Columbia, the States, certain Territories, 
counties, municipalities or political subdivisions thereof, having official 
custody of public funds and lawfully investing them in an institution 
whose accounts are insured by the Federal Savings and Loan In- 
surance Corporation, shall, for the purpose of determining the amount 
of an insured account, be deemed an insured member in such custodial 
capacity, separate and distinct from any other officer, employee, or 
agent of the same or other public unit lawfully investing official funds 
in the same insured institution. The bill would also add a provision 
which would provide for insurance not to exceed $10,000 of funds 
held in a fiduciary capacity for each trust estate separate from, and 
additional to, insurance covering other investments by the owners 
of such trust funds or the beneficiaries of such trust estates. 

Under the present provisions of title IV of the National Housing 
Act, as amended, the maximum insurance for any one person in one 
institution is $10,000. Thus, where a person has an account in his 
own name and another account as owner or beneficiary of a trust 
fund, under existing law both of the accounts would be considered to- 
gether and the insurance to that person would be limited to $10,000. 
Under the provisions of this bill each trust account in an insured in- 
stitution would be insured separately from any other account in an 
amount not to exceed $10,000 for each trust estate. 


CHANGES IN EXISTING LAW 


In compliance with subsection (4) of rule XXIX of the Standing 
Rules of the Senate, changes in existing law made by the bill, as 
reported, are shown as follows (new matter is printed in italics): 


NATIONAL HOUSING ACT, AS AMENDED 


4 * + * * 
TitLe IV—INSURANCE OF SAVINGS AND LOAN ACCOUNTS 
DEFINITIONS 


Sec. 401. As used in this title— 

(a) The term “insured institution 
insured under this title. 

(b) The term ‘insured member’”’ means an individual, partnership, association, 
or corporation which holds an insure d account. Each officer, employee, or agent 
of the United States, of any State of the United States, of the District of Columbia, 
of any Territory of the United States, of Puerto Rico, of the Virgin Islands, of any 
county, of any municipality, or of any political subdivision thereof, herein called 
“public unit’, having official custody of public funds and lawfully investing the same 
in an insured institution shall, for the purpose of determining the amount of the in- 
sured account, be deemed an insured member in such custodial capacity separate and 
distinct from any other officer, employee, or agent of the same or any public unit 
having official custody of public funds and lawfully investing the same in the same 
insured institution in custodial capacity. Funds held in fiduciary capacity, when 
invested in an insured institution, shall be insured in an amount not to exceed $10,000 
for each trust estate, and notwithstanding any other provisions of this Act, such in- 
surance shall be separate from and additional to that covering other investments by 
the owners of such trust funds or the beneficiaries of such trust estates. 
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